
n'7\v.I
Michael O. Leavitt

Governor

Robert L. Morgan
Executive Director

l,owell P. Braxton
Division Director

Stat- of Utah
DEPARTMENT OF NATURAL RESOURCES
DTVISION OF OIL. GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801

salr Lake city, utah 84114-5801

(801) 538-5340 telephone
(801) 3s9-3940 fax

(801) 538-7223 TTY

www.nr.utah.gov

December l. 2003

TO:

THRU:

THRU:

FROM:

RE: ltequest fbr Approval of Form and Arnount of Replacement Reclamation Suret,v. U.S.
E,rrerg), Corp.. Velvet Mine. M/037/040. San Juan CoLurt-v. Utah

On Septenrber 18.2003, the Division received a letter fi'om U.S. Energy,Corp. requesting
areclucticlnofsurety". Intltatletter.theoperatorirrfbrrnedusofthereclamationworkthathadbeen
accortrplished. They realized that we needed to hold back enough monies for revegetation success. On
Septenrber'23"2003. we received verification fl'onr the Morrticello Bureau of Land Management office
agreeirtg tlrat the rvork has been accomplished and they agreed rvith reduction of the surety amount. On
September 25,2003. we sent a letter authorizing paftial release of the surety arnount f}om $63,900 to
$23.400. escalated tltree years to year 2006, for the required tlrree years of revegetatiorr success.

On Noverrber 28,2003. we received a lrond rider frorl E,rnployers Mutual CasLralty
Cornpany' r'educing tlre existing sllrety arnount fiom $63,900 to the recluired $23,400. We also receivecJ a

replacemerrt Reclarnation Contract showing tlre reduced surety arrlount. Ernployers Mutual Casualtv lras
v' an A- ratirrs cln tlte A.M. Best rating guide.

ll'yrrtr are irr aqreernerrt witlr acceptarrce o1'tlre partial release of the reclarnatiorr sr-ll'etv

please sign and date the Reclanratiorr Contract aud all tlrree pages of the lroncl rider as inclicated. We rvill
thert fonvard copies of tlte execLrted docurnents to U.S. E,rrergy Corp. tbr tlreir tlles. -fhanl< vou fbr vour
consideration ol- th is request.
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